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Reasons to begin a new growth cycle

ÅBrazil faced the crisis with a strong economy;

ÅEmerged from it stronger than before;

ÅMost of the countries emerged with low growth and 
imbalances

ÅBrazil emerged with high growth and good 
fundamentals.
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GDP AnnualGrowth Rate
%

* Governmentforecasts.                                                             Source: IBGE
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GDP Growth

* Ministryof Financés forecasts.                                    Source: BEA (USA)., JPMorgan(China) andIBGE (Brazil)
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% annualized
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GDP GrowthςInternational Comparison
3Q/2Q of 2009 - annualizedandseasonallyadjusted- %

Source: GDW JP Morgan andIBGE for Brazil
Producedby: Ministryof Finance



Impact of Anti-cyclical Policies

Summary of  Policy Actions % of GDP

Tax reductions. 0.4

Increase in investments and public expenditure 0.6

Interest rate equalizations and others. 0.2

Total  (2009 only) 1.2

IMPACT

2.5 to 3.0 ppLb/w9!{9 ƛƴ нллфΩǎ D5t

EXAMPLE (GDP2009)

Without stimuluswould be With stimuluswill be

-2.0% +1.0%
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Fiscal Stimulus* 
% of GDP

Source: IMF
Producedby: Ministryof Finance

*Discritionaryactionsrelatedto the crisis
with fiscal effectsin 2009 and 2010
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Impactof Fiscal Policies ςSelectedCountries* 
% of GDP

Source: IMF
Producedby: Ministryof Finance

*IMF Forecasts



Expandingthe
DomesticMarket

9



Middle Classin the Big Cities*
% of the total populationςannual

* Cities surveyed:  Recife, Salvador, Belo Horizonte, 
Rio de Janeiro, São Paulo e Porto Alegre 
** Januaryto July

Source: FGV andIBGE

Producedby: Ministryof Finance
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Volume of Sales in the DomesticMarket*
% changecomparedto the previousquarter

Source: IBGE

Producedby: Ministryof Finance 11

* Excludesvehicles, motorcycles, toolsandbuilding
constructionmaterials



Thousand of units and % change  jan-out 2008/2009.

Source: ANFAVEA
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Sales  Auto Vehicles



Source: ANFAVEA
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Auto Vehiclesςstill a lot of room for growing


