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gtz == Central America at ¢

= Area; 522,000 km?

= Population: 40,000,000

= Countries: Guatemala,
Belize, El Salvador,
Honduras, Nicaragua,
Costa Rica, Panama

= GDP: $98,000 billion
(exchange rate); $214
billion (purchasing power
parity)

= GDP per capita: $2,250
(exchange rate); $5,351
(purchasing power

parity)
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th e o CENEral American International Trade Bat

2000 — 2008 (US$ millions)

Years Exports Imports Balance

2000 11,511.70 18,801.00 (7,289.3)

2001 10,184.40 20,518.30 (10,333.90)
2002 10,170.10 21,996.30 (11,826.20)
2003 11,618.20 23,710.40 (12,092.20)
2004 12,693.60 26,900.10 (14,206.50)
2005 14,410.80 30,785.50 (16,374.70)
2006 16,528.20 36,265.40 (19,737.20)
2007 19,220.4 42,117.7 (22,897.30)
2008 21,650.7 48,393.6 (26,742.90)

Growth 07/08 13% 15%

Perspectives for Investment and Trade
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gtz rre e b, Cantral American Internation
2000 — 2008 (US$ millions)
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th e s MIOST IMportant Trade Partners for CANIRNZ

(USS$ millions)
COUNTRY EXPORTS PARTICIPATION IMPORTS PARTICIPATION
Total 16,528 100 % 36,265 100 %
United States 5,582 33.8 % 12,608 34.8 %
MCCA 4,429 26.8 % 4,536 12.5 %
EU 2,287 13.8 % 3,305 9.1%
Mexico 513 3.1% 2,706 75%
Panama 419 25% 976 2.7%
China 608 3.7% 1,613 4.4 %
CARICOM 428 2.6 % 188 0.5%
Canada 245 1.5% 340 0.9%
Dom. Rep. 260 1.6% 48 0.1%
Japan 136 0.8% 1,295 3.6 %
Venezuela 64 0.4% 1,009 2.08 %
Chile 22 0.1% 593 1.6%
Rest of the world 1,535 9.3% 7,048 19.5 %

Source: SIECA
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tZ e i e, CENTrAl America: Main importers and ¢
g the European Union Millions of USS$, y

Countries

Netherlands

Spain
U.K
Italy
Sweden
France
Ireland
Others
TOTAL

Source: Sieca

Perspectives for Investment and Trade

Export % Import
587.9 23.4 374.6
381.2 15.2 248.9
243.6 9.7 474.9
240.3 9.6 199.0
182.2 7.3 374.9
69.8 2.8 300.4
66.5 2.6 355.2
62.0 2.5 289.5
121.4 4.6 248.4

2510.9 100.0 3542.7

March 2009, Hamburg
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e i rerspenen. CE€NTFAI AMerica: Main goods objects of bilateraltrace

with the EU, year 2007 (in millions US$)

Exports Value % Imports Value %
Minerals 34.8 1.4 Food preparations 36.0 1.0
Pineapple juice 33.6 1.3 Generator and converters 33.2 0.9
Alive plants 32.6 1.3 Malt extract 31.2 0.9
Preserves, jelly and 30.8 1.2 Electric wires and threads 29.2 0.8
marmalades
Marine DIESEL 22.2 0.9 Machines and apparatus 28.7 0.8
Burley Tobacco 16.7 0.7 Instruments and medicine 28.6 0.8

apparatus
Palm hearts 14.7 0.6 Serums and antiserums 28.1 0.8
Peanuts 13.7 0.5 Stamps 28.0 0.8
Moss and lichens 12.8 0.5 Ceramic plates and slabs 27.4 0.8
Parts and accessories 12.6 0.5 Devices of data storage 25.0 0.7
of cameras
Halogenated products 12.3 0.5 Ethyl products 24.0 0.7
Cain sugar 12.3 0.5 Plates, plastic sheets 23.3 0.7
Mixtures of fruits 10.4 0.4 Interrupt ores, commutator 23.1 0.7
Palm oils 10.4 0.4 Books, brochure and printed 22.1 0.6
matter
Other goods 280.5 11.2 Other machines 1,692.8 48.0
Total 2,510.9 100.0 | Total 3,524.7 100.0
Source: Sieca




th wn T Stages of Integration and Openes

From an closed to an open and
Integrated economic region ...

Central

EU-CA
CAFTA-DR American
Association .
Central America, Custom Union
Agreement
Free Trade Dom. Rep., 2
?
Agreements USA 20009 ?
Mexico , Dom.
Rep., Chile, 2004
Panama,
Canada

Economic

Integration
Import System
Subsitution, SICA
Closed 1991
Economies
50‘s - 80‘s

Perspectives for Investment and Trade March 2009, Hamburg Seite 9




gtz == Trade, Energy and In

Agriculture and Agro industry. = Off Shore Labour (Parts, Electronics,
Apparel, Assembly)

New Products

» Natural Medicaction, Herbal

Remedies = Renewable Energy

» Solar Ener
» Biodiversity Products (the region it

IS home to approx. 7% of the > Wind Energy

world's biodiversity) (A german investor together with its
= Textile and Apparel project partners from Europe and

o America, has commenced
= Logistic construction work on the largest
= Software wind park in Central America)
= BPO -
» Biomass

= (Eco)Tourism (biological material used as fuel or

for industrial production, for
example: energy pellet s from
coffee pulpa)

(The region is one of the world's
fastest-growing tourism markets)

= Financial Services

= Telecommunications
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Why invest in Central America? —
The Example of REDFOX
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gtz =  DESCA /GTZ program

1. Consented Positions

towards the trade 5. Implemented

policy = EU Promotion Proposals

(07.2007 — 12.2012)

The political and institutional conditions for the promotion of trade

and technological competences of innovative SMEs have improved.

4. Diffusion of

2. Improvement of trade

. ™ _
and technological 3. Strengthened cooperation and Best Practices

harmonization of promotion in Central America.

competences of SMEs

programs, new trade and

\_ technological mechanisms. .
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gtz  DESCA Program

Strategic
Policy Advice

flelds of

Public-Private Dialogue

Involvement of SME in the
negotiations for an association
agreement between EU and CA

Promotion of trade and
innovation oriented BDS

Good Practice Transfer

activity

Institutional strenghtening
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gtz =  DESCA Progr:
Approach

Regional
Economic
Integration
./.
/
/
!
'\.
\-
\-
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\.\'\ export opportunities e
. 7
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gtz  Regional orientation

Impact levels

Knowledge Platform

\_‘—> National and regional
Diffusion of experiencias

El Salvador ” Honduras ” Guatemala

National Institutions

Technology, Innovation and Trade

Other institutions of German Development Cooperation:
KFW, INWENT, PTB, among others
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gtz = Strategic Alliances

PTB PPP

Strengthening Quality Systems in C.A. Focus on integrated PPP (Linkage
with big firms, technology transfer

CIM P—— and generation of innovative

Business incubator - FEPADE firms)

Future: two experts in renewable energy Triangulation

InWent in\ﬂﬁﬁ = Study Tours to Chile (CORFO)

Third Regional Seminar: RS

»1he great challenges of Innovation and Trade

in Central America — #IQINCAE

Making the Impossible Possible* RS RECE IBERPYME

Leadership for Sustainable Development
(VA

INWIBERPYME

10 ANOS

CEPAL (Knowledge Transfer into the
Region)
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gtz = Public-Private-Partnersh

» Public-private partnerships (PPP) between
development cooperation and the private sector are
becoming increasingly important worldwide.

= PPP are development partnerships with the private
sector. In PPP projects, GTZ — acting on behalf of the
German Federal Government — and private companies
jointly implement concrete, clearly defined projects in
emerging and developing countries.

= PPP projects combine business interests with
development policy goals, for instance, in the fields
of training, environmental protection, energy andg

=

technology transfer. Y
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gtz=  ;Why PPP?

Economic

Political goals of PPP |s of th
goals of the

development | | _
COOpera“on Intersection prlvate SeCtOI’

3 38

Environment and natural
resources.

Poverty Reduction. Preparation and market entry
Sustainable income.

3438

Earnings / Dividend /
sustainable

o Qualification and quality
Building democracy. assurance

Women / Gender. _
CSR (Corporate Social

Responsability)
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t7 s PPP in the agro-forestry sector In
g America

Sustainable coffee production Café + Bosque

\ -
/ Douqué’s, FEDECOCAGUA, GTZ Ecomtrading,

Guatemala Atlantic, GTZ, DEG

Nicaragua

5 N, Organic Cocoa
rganic honey
Ritter Sport, Cacaonica, GTZ, DED

QSl, GTZ
) Nicaragua
Guatemala '

; \ Sustainable Forest Management
Organic coffee Cafe + Pellets . J
S Draiant anaray A TEKNISA, Tasba Pri, GTZ
NKG, GTZ 1 lUJ\eUI. Ullbluy,
- - Nicaragua
£l Salvador Siglo XXI, GTZ. El ~ I g ‘
Salvador Biodiversity + Banana plantations
Sustainable cattle production — Migros, GTZ
Holcim, GTZ, Costa Rica T, C':Q\sta Rica

Banana plantations + protected areas /

REWE, Chiquita, GTZ

Farrama
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gtz ="  PPP Honduras

Training in techniques of coloring / dyeing for textile workers

Partners: CPI (Instituto Politecnico
Centroamericano) and ClariantAG
(Switzerland-Germany), producer
of specialty chemicals for the
Textile Industry.

Impact: eco-efficiency (water use),
less emissions, better quality.
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gtz =" PPP El Salvador

Introducing the dual education model in the career of
Mechatronics

Partners: ITCA (Instituto
Tecnologico Centroamericano)
and FESTO (Germany), producer
Automation with pneumatic and
electric components and systems.
Training in industrial automation.
CIM and GTZ.

Impact: Introduction of the dual
education model, excellent training
In industrial automation with
moderns components, supply the
demands of expert.
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Than
Vielen Da
Muchas Gracias!
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Important links:

= hitp://Iwww.qtz.de

For more information please contact to:

stephan.heieck@qtz.de

peter.sommer@gtz.de

|[duch@qtzdesca.org.sv
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