An Ideal Business and Investment Destination
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Capital Panama City

Area 75,517km?

Populationt 4,037,043
(2016est)

GDP$58 billion

GDP peCapita $13012.60
Currehcy USDoIIar since 1904
Inflation 2015:0.2% ’

LanguagesSpanish(official),
Englisicommercia)
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Economic Dynamism

Sustains Panamalnvestment Grade

Highestgrowth sectorsin 2015:

Logistics 4.70%\
Energy gas and
( L) water 13.60%
Construction 6.80% m
\

Mining 7.00%

@

Financing, 10.40%

Real Estate 6.102

Investment
Grade since STANDARD BBB
2010 SEDORS Stable
I‘.I FitchRatings BBB
Stable
alifle =
—— Stable

#1 2Worldwidefor its Sound
| Macroeconomid&nvironment
Ec:(\@gglc

#4 Worldwidefor Gross
NationalSavingg% GDP)




Panamas a Magnet e
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Nicaragua
Honduras
Costa Rica
Suriname
Colombia
y el Caribe
Perd
México
Argentina
Guatemala
El Salvador
Paraguay

Source EconomicCommisiorfor LatinAnferica(ECLAC

Ameérica Latina



Foreign Direct Investment is Growing

At a Sustained, Accelerating Rate

GOBIERN LICA DE
- PANAMA mmm

O FDI Growth , Vot +6.5%
0 1-Q2
O 2015 vs. 2014 ot 92/ 5/5.038¢ | AR
DIRECTINVESTMENT B/3.9432
2013

JanuaryDecember
O ReCeiVeS nearly *NUMBERS IN MILLIONS 2016
4 5 /O half of all FDI in — e

2015
Central America

O/ of FDI is
5 7 O Reinvestment ﬁ
5 % Increasan FDI ﬁ ﬁ 260 new companies =
inflows since2010
3 6 1 investment projects
o

Greenfield FDI projects
(non retall) 20032016




Germany is a Major Investor in Panama
With Strong, Historical Bilateral Commercial Relations

German companies operating
in Panama

Bilateral agreements
currently in force

KUEHNE+NAGEL
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Agreements:
Reciprocal promotion

A
= ,@\ A Protection of capital
(— ”‘= investments
= = A Information Exchange
Agreement




Panamas Unique e
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2 Panamas a marketthat serves300million middleclass

J . consumersn LatinAmerica with accesgo 1,300million
consumergylobally



Unbeatable Connectivity |
In the Heart of the Americas R BN 9

_ o Panama has Latin Amerisanost
o ‘ ; active ports.
cern, Ontwo oceans
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Panama San JuanMexico CityS&o Paulo Cancun
(PTY) (SIU) (MEX) (GRU) (CUN)

((( ))) Continentalconnectivityvia 7
submarinefiber opticscables

A 100%regionaltraffic

A 97%internationalvoicetraffic

A 90%transmissiorof electronicdélta
A Virtuallyunlimited bandwidth



Lorip - Panamal opsLatinAmericas
Competitiveness Indicators

FQRUM

Indicators

FDI and technology transfer

Global
Ranking

Prevalence of foreign ownership

Indicators F?IoE_al
I 1 ankin
Financialmarket Development e

Financial services meeting business
needs

Business impact of rules on FDI

Affordability of financial services

Effect of taxation on incentives to invest

Ease of access to loans

Financial market development

Soundnessf banks

Firmlevel technology absorption

#27

Venture capital availability

Availability of latest technologies

#31

Panamés Overall Ranking in the
WEFs GlobalCompetitiveness Report 2048017

#42

# 1 Worldwide for its financial
market development




Panamés WorldClass

Infrastructure @\ NEBRQNES i

o
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(O filnteligence
Panama hathe best overall infrastructure
in Central America

Country Ranking eme - According to the WEE Globall

PANAMA 1 " Competitiveness Index, Panama ranks:

Dominican Republic

(e - #5WORLDWIDE
amaiea for Port Infrastructure Quality
Bahamas
Puerto Rico #6 WORLDWIDE
Costa Rica for Airport Infrastructure Quality

Antigua & Barbuda

- &

Aruba #8 WORLDWIDI& mobilecellular
Grenada subscriptions / 100 pop. (174.2%)
El Salvador

*Source Caribbear& CentralAmerican Countries of the Future 2013/14 (fDi Intelligehce)

*Source World Economic Forum, Global Competitiveness Index-2016 1 1
1Note: Infrastructure refers to Internet, ports and airports



Panamas the Latin American Leader

In Logistics Capacity and Development R _Eg

#1 in Latin America according to the World
Banks Logistics Performance Index 2016

#40 worldwide in logistics performance ranking, beating
neighboring countries in nearly all indicators

THE WORLD BANK

Infrastructure
International shipments
Logistics competence
Tracking & Factoring
Timeliness

12

5 @ Colombia @ Costa Rica @ Brasil



Connectivity and Market Access
byway of Panama Ample Trade Agreement Network — @ SRBQI

20 Agreements
Reaching 60 Countries

Access Markets of
1,300MM Consumers

), Purchasind?ower
+$29,000 per capita
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Panama is among the Safest Countries in Latin America

to Live, Do Business, and Retire

REGIONAL SECURITY INDEX

LATIN AMERICAN COUNTRIES
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Country Danger Level Trend

Costa Rica

Chile

Uruguay

Ecuador
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Dominican Rep.
Peru
Paraguay
Argentina
Nicaragua
Bolivia
Colombia
Brazil

El Salvador
Mexico
Haiti
Guatemala

Honduras
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Venezuela
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- L P Panama City #1in Central America &
ERCER Mi #3in Latin America for its quality of life*
Source: Mercer, Quality of Living Ranking 2016
o

Gallup - Healthways
wad Well-Being Index’

Panama is ranked as tl@ppiest country in
the world & #1 for the wellness of its peopte

* Source GallupHealthwaysGlobal WelBeing Index 2013 & 2014

\/

#1in CentralAmerica &
#4In Latin America in the UNBP
Human Development Indé&x

*SourceUNDP, Human Development Index 2015
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LiViNG \‘V}

#1 retirement destination
in the world*

*Sourcelnternational Living, Global Retirement Index 2016

ccccccccccccccc

#1in tourismin CentralAmerica
#1 travel destination in the worlth 20162

15

*SourceWorld Economic Forum, Travel and Tourism Competitiveness Report 2015
2 SourceTravel+LeisureBest Places to Travel in 2016



HumanResources:
Panamaniaffalent =TI e
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e PANAMA
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Panamas Competitive Advantages
Favorable to International Trade

A‘

U.S.Dollar No Central Territorial Tax
Sincel904 Bank System

Onlythe revenuesgeneratedon Panamaniarsoil
are subjectto taxes



Investment Stability Law:

Panama is a Stable & Secure Business Environment -

tFyFYFEQa Ly@gSmisadyeos { oAt AGeY

2 ¢ Promotes and protects investments in Panama
! I in strategicgrowth sectors

~ - Establishes a predictable and stable legal framework for
@ investment for a 16/ear period

!‘ ! Foreign investors have the same rights and obligations as local
2~ Investors and companies

Panamaés dollarized economy has one of the lowest inflation rates in
$ the world, at .2% (2012015)

Source: National Institute of Census and StatigtiEC)



Special Economic Regimes L

& Competitive Incentives
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PANAMA PACIFICO

Special Economic Area



