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From Isolation to Integration: The January 3rd Catalyst

Over 30% appreciation in sovereign and PDVSA bonds during early January, as markets rapidly priced in the
country's new institutional trajectory.

@ The January 3rd intervention fundamentally realigned the country’s strategic partnerships, displacing anti-Western actors and securing
Venezuela within the US energy security orbit.

@ The country now operates with direct diplomatic and institutional backing from Washington, facilitating the operational normalization of key
actors like Chevron.

B The new political climate has triggered a massive rally in Venezuelan financial instruments, with sovereign and PDVSA bonds appreciating over
30% in early January.

@ OPPORTUNITY A RISK
This unprecedented level of sovereign de-risking allows Potential for localized political pushback or isolated sabotage
institutional capital to enter a market that was previously strictly from remnants of factions displaced during the January
off-limits. transition.
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The Regulatory Maze: Operating Under the US Treasury's Lens

18 foreign economic licenses issued in a 90-day span, signaling a shift toward regulated conditional
operations.

@ The aggressive sanctions regime has transitioned to a highly conditional model, evidenced by approximately 18 foreign economic licenses
issued in a 90-day span, including General Licenses 46 and 51B.

@ The US Treasury (OFAC) maintains stringent oversight, mandating that revenues from newly licensed activities—such as gold commercialization
under GL 51B—are channeled through regulated international trust schemes to prevent diversion.

B Local due diligence standards have been forcibly elevated; for instance, the new mining license demands strict legal, environmental, and
technical compliance aligned with Western standards.

@ OPPORTUNITY A RISK
Multinationals with mature, robust compliance infrastructures Bureaucratic bottlenecks and "over-compliance" caution from
enjoy a powerful, natural moat against less-structured or informal international banks could slow down operational execution and
local competitors. vendor payments.
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Fostering Private Investment: A New Legal Framework

$4 to $8 Billion in annual revenue targeted for formalization and foreign investment under the newly
approved Organic Mining Law.

@ The post-January 3rd legislative framework, including the new Organic Hydrocarbons Law (LOH) and the Organic Mining Law, has rapidly
dismantled obsolete state controls over strategic industries.

@ The new Organic Hydrocarbons Law (LOH) has officially reduced PDVSA's mandatory operational participation, paving the way for private
operators to lead energy projects.

B8 The updated legal framework now formally guarantees international arbitration mechanisms, with specific licenses (like GL 51B) allowing dispute
resolution in jurisdictions such as the UK, France, or Singapore.

@ OPPORTUNITY A RISK
Early-mover advantage in sectors historically monopolized by the Institutional weakness at municipal and regional government
state, with immediate actionable openings in primary energy and levels in applying these new national laws, potentially causing
mining projects. friction in local project execution.
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The Energy Sector Reboot: Early Wins and Ongoing Challenges

$3.29 Billion in US-Venezuela bilateral trade for Q12026 (a 22.78% YoY increase), driven by crude production
recovering to up to 1.18 Million BPD by June.

@ Crude production reached 1.07 million barrels per day (BPD) in June according to secondary sources, with official Venezuelan figures reporting
1.18 million BPD, marking a steady recovery following early-year logistical bottlenecks (Source: Monthly Oil Market Report - July 2026).

@ According to VenAmCham, bilateral trade between the US and Venezuela grew 22.78% year-on-year in Q1 2026, reaching $3.293 billion —an
increase of $611 million driven primarily by crude exports following the reactivation of formal commercial channels in January.

B8 Key international operators are scaling up their footprint; notably, Chevron is projected to increase its local oil production to 300,000 barrels per
day in the short term. Independent E&P firms such as Hunt Oil and Crossover Energy signed MoU's to start operating in the country.

@ OPPORTUNITY A RISK
Accelerated monetization of natural gas (historically under- Severe obsolescence of base infrastructure (pipelines, power
monetized) via new licenses targeting regional markets and substations) caps the speed at which production can sustainably
upcoming LNG projects. scale, despite incoming capital.
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Path to Stability: Anchoring the Venezuelan Economy

$5 Billion injected by the Central Bank in FX interventions during the first five months of 2026 to anchor the
economy.

B Oil revenues, now partially managed under US-controlled trusts such as the Qatar fund, inject a steady flow of hard currency into the official FX
market to supply Central Bank auctions.

@ To contain massive liquidity and devaluation pressures, the Central Bank aggressively intervened in the FX market, injecting nearly $5 billion
during the first five months of 2026.

B Driven by robust FX interventions and trade relief, inflation pressures temporarily eased, with monthly inflation decelerating to 10.6% by the end

of April.
@ OPPORTUNITY A RISK
Financial predictability will allow corporations to accurately Unforeseen bureaucratic delays in the liquidation of US-
forecast long-term CAPEX, secure reliable contracts, and restore controlled trust funds could cause temporary hard-currency
stable commercial margins. liquidity squeezes in the local market.
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Post-Earthquake Economics: The Urgent Need for Multilateral Re-engagement

$110 Billion in defaulted external debt undergoing restructuring, parallel to efforts unlocking $4.9 Billion in
IMF SDRs.

@ Prior to the June 24th shock, Venezuela had successfully reestablished formal ties with the IMF—including the appointment of a new mission
chief to resume Article IV consultations—aiming to unlock $4.9 billion in Special Drawing Rights (SDRs) to stabilize the baseline economy and
prepare for debt restructuring.

B The severe devastation caused by the recent earthquakes has drastically shifted these priorities; the anticipated multilateral funds must now be
urgently deployed for immediate humanitarian relief and the critical reconstruction of the national power grid and water systems.

@ Regaining access to global capital markets is now an absolute necessity to fund large-scale rebuilding; to navigate this, the government has
engaged US investment bank Centerview Partners to restructure approximately $110 billion in defaulted external sovereign and corporate debt.

@ OPPORTUNITY A RISK
The post-earthquake humanitarian and structural emergency acts The sheer complexity of restructuring $110 billion in defaulted
as a powerful catalyst, potentially fast-tracking multilateral debt could result in prolonged negotiations, stalling the massive
emergency financing lines and forcing an accelerated resolution. influx of capital required.
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